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Present status of 4/0 Aviovelo Firms

i. Although business continues as usual, there are indications that USIA is Lrying
bo Institute certain economy measures and may be preparing to lay off some of its
@mployees. As of 30 June 1750, the warehouses of A/0 Avtovelo, Automotive and
Fine Mechanics Department of USIA, had 7,500,000 schillings' worth of goods on
hand. This stock includes 31 overhauled twist driil grinding machines, 15 Austro~
Fiat trucks and shout 1,400 automobile tires purchased fo  fustro-Fiat. At the
wresent time however, the A/0 Aviovelo Sales and Purchasing (Office has no funds.

2. The feollewing is a brief survey of the present status of 4/0 Avtovelo firma:

#) The "Auwerk" Gebriider Lichenauer Stahlwarenfabrik plant in Hainfeld, Lower
Austria, is still closed and it is not likely that USIA will resume pro-
duction at any iime in the near future.

) Ing. Dobias of the A/) Avtovelo Sales and Purchasing Office believes USIA
may be foreed to close Kromag A.G. unless this £irm acquires non-Soviet
orders within the next month or two. Dobiss bases his opinion on the fact
that a number of USIA firms which have worked solely on Soviet orders have
been forced into barkruptey.

) The Joviets have removed Lhe USXA general director of Peter Ginzler anc one
of the Ginzler brothevs is now in charpe. USIA employees belicva “hat the
dJoviets exnset this firm may be forced to close

4) Because Klosckner-Humboldt-Deuts now has no orders, this firm is working
on the developmert, of a new &0-horsepowaer iesel motor which it plans to
manufacture in the near future.

@) Friedrich weichmann’®s Nachfolger has just lost 2 sizeable order from an un-
identified firm in North Africa. It seems that when Joichmann's insisted
that the North African firm open an accreditive st the Soviet Military Bank
in Vienna., the customar, apparently reluctant to do business with a Soviet
enterprise, promptly cancelled the order.
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¥} At the present time diener werkzeug- u. werkgevgmaschinanfabrik, Ing. i
Frank & Co. and Drasger G.m.b.H. are working on a number of Hungarian :
orders, Frank & Co. is also working on depth-drilling equipment for

an
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¢) USIA has cut its prices from 15 to 18 percent on Hirtenberger Patronen- :
fabrik producis.

nh)  austra-FPiat is busier than most other Aviovelo mtermiises, privarily
hscause it is working on an order for 300 trucks from ¥#gurt, N.V.,
Budapest. Austro-Fiat expects to turn over the first celivery on this
apder to Juschwneschirans on 21 July 1950. In addition to this pur-
chase, H8purt has erdered 50 slesctric box cate (Kastenwagen) at 209,000
schillings apiece and 50 electric flat cars (Plateauwagen) at a cost of
166,000 schillings ner unit. Ausbro-Fiat plans to gpart dellvery four
o Fiws months after the contract is concluded and complete delivery
five or six months later. Austro-Fiai is also working on an order for
the sMV. Tc date it has delivered 3% trucks, b trucks equipped with
frailem, 10 two-whcel trailers and one bus to SMV. USILA expecty Lo com-
plebe this order by the end of July 150

Trade with the Satelliies

Soviet-controlled enterilrses, as well as Mustrian firms, seem to be having

difficuity importing raw materials and finished products fror Czechoslovakia.

fscently Kusin, director ~f Lhe Soviel 0il Administration {SMY) Purchasing

Nifice, advised USIA that he is no longer able to obtain Fuller's

sarth {Bleicherde) from Czechoslovakia for S5V drilling operations. He has

asked A/0 Avtovelo to procure from Hungary a special type of clay which, when

4reated with hydrochloric or sulfuric acid, washed and then dried, ylelds s
3D to 8% percent Fuller's earth.{l) :

The SMV also asked Wiensr Werkzeug- u. Werkzeugmaschinenfabrik, Ing. Frank &
Co. o procure 100 pieces of Din St. 6556 mn or 4561 mm; cutside diameter,

2%.9 mm; inside dlameter, 78 mm; lenpgtn, 4250 mm, a type of seamless steel

pipe (Mantelrobren) which is used for depth pumps. Since Frank & Co. is unabla
to £il) this order, USIiA has referred this request to "Metalimpex®, Budapest V,
Dorottya~utes 6. Apparently the SHV is no longer able to procure this type

of pipe from Gzechoslovalia.

#HMIK", Budapest V, Dorotiya-utca 6, Hunparian heavy industry monopoly, is
offering the A/0 Aviovelo sSales and Purchasing office standard Csepel model
motoreycles, 125 ce cylinder displacement,for $130 a piece.

Markowlicz, general director of "Moanimpex", Budapest Vv, Tukor-utea 4, is now
in Vienna offering Tokay and other Hungarien wines, On 20 July 1950 he con-
Ferred with Shpatshuk, Soviet director, and Kintner, Austrian director, of
the USIA-controlled Spiritus Pressheie- und Likbrfabrik dolfrum Kmdt . -Ges .
Vienna £XJ1, stadlauver Strasse 04, snd with Komarov and Kusnietzov of USIA's
Food Industries Department. It is believed that USIA may be negotiating a
iarpe transaction with Monimpex.

> USIA Customers and Suppliers

The following firms are interested in doing business with JSIAz

a. R.K. Dhingra & Co., P.O.B, No. 5605, Bombay, India, wishes to purchass
15,000 pounds' worth of USIA hardware.

b. Pelimex, Polish export-import firm, is interested jn parchasing circular
asaws 700 to 750 millimeters in diameter.

¢, Richly, Vienna VII, Burggasse 72/12, representing the Imetra Comoany, Ltd.,
141 Broadway, New York 6, with exscutive offices at Forchstrasse 37, Ztrich,
is offering A/0 fviovalo under a pro forma bill of lading 1,000 N3K (sic)
No. 6312 ball bearings at $3.05 each, f.o.b. Buchs, “witzeriand. This
firm has asked this USIA department to open an accreditive at the Schweiz-
erischer Volksbank in Ziirich.
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n 17 July 1950 Funin, Chief Bookkeeper of the A/0 Avtovelo Department,
left Vienna permasnently.

{1) | Comnent: This is a yellowish white clay resembling the sarthy
zlays of the montmorillonite group (2 Al 05 7 Si Oz 2H,0) rather than
the piastic and fatty cleys. when freshly mined it contains 30 to 40
percent water and 1.5 to 3 percent cslcium carbonate.

Addenum

_it was errcnecusly reported that "Chemclimpex", Budapest V,
Nador-utca 2, had asked A/0 Avtovelo to procure hard rubber plates and

sbicks from Carl M. Poche, Gummiwaren-Grosshandlung, Vienna AVI, Thaliasirasse 2.
sotually, Chemolimpex offered these items to Poche, who allegedly has rejocted
them. Chemolimpex is now offering the frste Oesterreichische Glanzstoff Fabrik
A.G., 5t. Poeiten, Lower Austris, a wide variety of hard rubber items namely
special nozzles, nozzle ccuplings, nozzle caps or covers, rings, and filter
sppliances, Chemolimpex has advised the SMV that it can supply several sizea

of atandard and special quality rotary depth-drilling hose. All Chemolimpex
pricves are guoted In dollars. ,'
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